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STATE FOR PM AND AFAV 

E.O. 11652: N/A 
TAGS: MASS, SG 

SUBJECT: FMS CREDIT: SENEGALESE ENGINEERING EQUIPMENT 

REE: (A) DA MSG 1 12048Z AUG 77 (B) DAKAR 5501 
(C) USDAO DAKAR 5429 - 101717Z AUG 77 

1 . EMBASSY HAS RECEIVED AUGUST 1 1 LETTER SIGNED BY MOUSTAPHA 
NDIAYE, CABINET DIRECTOR IN MINISTRY OF PLAN AND COOPERATION, 
WHICH PROPOSES THAT, FOLLOWING CURRENT EQUIPMENT-SELECTION 
VISIT TO U.S. BY ENGINEERING OFFICERS, ANOTHER SENEGALESE 
MISSION OF MINISTRY OF PLAN AND ARMED FORCES PERSONNEL 
WOULD VISIT US "TO NEGOTIATE THE TERMS OF THE PURCHASE 
CONTRACT WHICH WILL HAVE ALREADY BEEN COMMUNICATED TO US 
BY THE AMERICAN GOVERNMENT." SECRETARY GENERAL MADIENG 
DIAKHATE OE MINISTRY OF PLAN CALLED CHARGE AUGUST 17 TO 
FOLLOW-UP, REQUESTING TEXT OF PROPOSED AGREEMENT AND 
ASKING WHAT DATES WERE PROPOSED FOR AGREEMENT'S FINAL 
NEGOTIATION AND SIGNATURE. 
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2. ON BASIS OE INEORMATION CONTAINED REETEL A, EMBOEF 
EXPLAINED TO DIAKHATE AUGUST 18 THAT THERE WERE TWO STEPS 
TO BE ACCOMPLISHED: SIGNING OF CREDIT AGREEMENT AND 
ENTERING INTO PURCHASE CONTRACTS WITH USG AND/OR PRIVATE 
SUPPLIERS. THEY COULD BE ACCOMPLISHED SEPARATELY OR 
SIMULTANEOUSLY. EMBOEF SAID IT WAS HIS UNDERSTANDING 
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THAT CHOICES OF DESIRED EQUIPMENT ACCORDINGLY NEED NOT 
BE FINALIZED PRIOR TO SIGNING CREDIT AGREEMENT, BUT 
THAT WE WERE NOT YET IN POSITION TO PROPOSE DATES. 

3. BELIEVE THAT IT IS APPROACHING END OF USG FISCAL YEAR 
WHICH CONCERNS SENEGALESE. DEPARTMENT ALREADY HAS MISSION'S 
INQUIRY (REF B) WHETHER THERE ARE SPECIFIC STEPS WHICH 
MUST BE ACCOMPLISHED BY SEPTEMBER 30. WE LOOK FORWARD 
TO RECEIPT OF SAMPLE CREDIT AGREEMENT IN FRENCH AND 
FURTHER DETAILS ANTICIPATED BY REF A; IF AGREEMENT MUST 
BE SIGNED BY END SEPTEMBER, SENEGALESE WILL NEED TO BEGIN 
STUDYING IT SOONEST. WOULD APPRECIATE KNOWING HOW DEPARTMENT 
ENVISAGES ACCOMPLISHING SIGNATURE OF CREDIT AGREEMENT: 

ARE SENEGALESE OBLIGED TO COME TO WASHINGTON, OR COULD 
IT BE EXECUTED EQUALLY EASILY IN DAKAR? 

GALANTO 
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